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HEMOBANDUN
SUBJECT: Belgiam Economic Interests in the Comgo

1. Helgias invesatmsnt in the Congo has besn reduced
in some areas over the past year but cam probably still
be roughly estimated at 53 biliilom. 3ocilete Generale and
its subsidiary Union Minere du Haut Katanga continue to
be the most important Delgiam entesrprises although other
investors have important stakes in miniag, agriculture,
and commerce.
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2. Belgium received from the Congo about 330 milliom %
anpually on the average during 1961-62 from investment i
income, transportation and imsurance services, aad travel.
This marked a sharp drop from the pre-iadependence average
(1955-60) annual income of 3158 million, a level which may
never be regained. Union Miniere has annoumnced profits of
+7.4 million for 1963, while in 1964 higher mimeral prices
raised profits to $11.3 miliion.

3. Prior to independence, the companies paid ome-21ifth
of certain taxes to bBrussels and four~fifths to lLeopoldville,
but most payments to Leopoldville were withheld following
the administrative bdreakdown in the early 80's. These
taxes are now apparently beimg paid to lecpoldville with
Selgian companios providiag some techaical sssistance in
tax cellection. The fimancial comtribution of theses com~
panies to the Belgian govermment budget is not kpown.

4, Belgium's share im sxports to the Congc amounted
to 64 milliion in 1964. Evea these exports, however, con-
gtitute only a minor fraction of total Belgian exports
which run around $5 biilion.

5. The long-standing Belgilan-Congolese dispute over
assets and lisbilities inherited by the independent Congo
from Belgisn colonial sdwministratisns appears to have beean
essentially settisd in the Spask-Tshombe talks of 1 to B
February. Oelgius won conmiderable protection for its
rasiness investments in theConge, while the Congolese lead-
ers gained access to some ready cash.
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8. The Comgo is mow legally committed not to expro~
priate the Belgl eﬂlnin. Tshonbe's goverament, for
its part, received 31. miilion im scoumulated Uailea ¥iniere
dividesds which had been held for the Coago's account im
Brussels and will hemceforth receive dividend income from
various of os oo a contimuing besis. Yashembe prevailled
wwmhimnmmtiuo!wtﬁm
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Congo. Ne insisted that the Congo aloas must decide how
and by wbom its bDusizess affairs would be manmaged.

7. Tahombe agresd with slight modifications to the
Adoula-Spask sceord of March 1984 on responsidbility for
the colonial Comgo's public dobt. The Ccng: appeaxrs thus
to have taken on & commitment to PRy SONS aillion = year
in interest charges on the debt which is held mostly ia
Beolgium. mcmohumtuknupz!nutmmzh
of totsl interest paymsuis, with the rest being paid by
the Belgian government.

8. The Belgian Governmant's eoncept of economic ald
continues to ignore the possibility of grant aid oxr soft
joans but emphasizes technical aid. Belgium contimues to
saintain some 2,000 technicisns—primarily teachors-—in
mwmmm-mwmau in its technical
aid through the provision of so-called "aduinistrative
teans.” Thase teans ars sads up of specialists in such
fields as fimsnce, public health, and police work. They
are designed to make s mjor comtribution to the restora-
tion of sffective sdnigistration in sreas reconquared
from the rebels. Belgium apparently is williag to provide
these technicisns, despite its iabor shortcge, in part
because 1 local govertmeat is held necessary for
the operation of Belgism business ia the Coago.
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